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The Oil Industry Unma 


Disorganized by Over-production, It Neglects Clam 
Which Would Insure Stability 


By H. A. HARING 


that September brought upo oil the world 
California 





Tl has been the habit of oil producers and oil refiners 

to declare on every occasion that a world-wide short- 
They have cited figures of more than doubled 
flood the country with 


known, not from foreigi 
age of crude oil impends. their out eld bade 
the tremendously increased use of gasoline, which none 
They refer to the growing demands for lubri- These facts are fairl generally 


if 


denies. 
cating oils and greases, for kerosene and for road that of the 285,000 producit intry the owne1 


pavements, and to other similar facts, all of which thousands were ruined by t! which has 
convey the inevitable conviction that a greater and more than a billion dollars fr f their propert 
greater quantity of crude will be needed. Atop of Even the strong companies | the unprecede! 
these facts we are further reminded that the national security in time fall of prices. Within one s| ntire industry 
of war hangs, to a certain extent, upon petroleum, and that, for many this country has become wh 
industries as well as for propulsion of ocean-going vessels, oil is abso- And yet there is nothing vitnessed. De 
all the vociferation about im} hortage has « 
Thus the calamitous how! has ever been “there is coming a short- occurred. Recurrent period e, on the oth 
age of oil.” International relations are strained over the control, or hand, been characteristic of t] 
effort to get control, of oil-producing areas all over the world. The The present depression is tl y of 
industry has maintained that American sources of crude are inade- simply because the overprodu than ever bef 
quate and that large foreign supplies are the only means of certainty but there is little reason to tion will greatly 
against an oil famine. Periodically, a Mexican crisis, or a Holland minish for some neon — of the Califor 
crisis, or a Persian crisis hovers near, with the Department of State fields and the producing are: mitinent oil fie 





tutely essential in time of peace. — 
come freque ni 


: : 
tne industl 


vacillating in efforts to preserve the rights of some foreign Govern- ite eg ane = pagers peste — pon 
: ; : amine of crude but a continu: ccess of all present 

ment to dominate its own territory and, at the same time, maintain demands. 
the ability of American refiners to ship to this country oil for which . It is well to remember tl ds have @ried 
they have paid. Although having passed thei nza days, the o 

For two or three years, however, the world over, oil production fields continue to pump to t!) ns, day and nig 
has been running in excess of oil consumption. With all the increases without cessation. Western P ginal field of sixt 
of consumption—and they have been undeniable--production was four years ago, continues to 
stimulated to such an extent that a top-heavy condition prevailed. wells and, as a matter of fact, tl irrels exceeds t] 
Conditions grew from bad to worse, despite efforts to curtail produc- of the romantic years of fifty Ohio’s wells, 
tion. Not only was this true abroad but it has been especially the Still pump their daily quota and t applies to ne 
condition within our own country. Production of crude, in this coun- all the fields of the entire cow the first well 
try swelled from 1,500,677 barrels a day in August of 1922 to 2,199,871 drilled in Oklahoma, eighteen y« to the pipeline 
barrels a day exactly one year later. This is an increase of 46.6 per day the same amount of oil th 
cent., and the early Fall witnessed stili higher output, with the result No human being, no geolog 


a 


i} odor of flowit 


at it year of its existence 


n can do more thai 








820 THE 





nake a wild hazard as to the amount of oi! in store within the 
All their calculations of the past have been regularly shot to pieces by 
the explosive shots at the bottom of 


thousands of feet of steel 


which usner in the new “gushers,”” each new one adding to the 


ual out-flow from the existing wells 


In the midst of this ruinous state of overproduction, at the most 


eritical hour of its history, more than one thousand leads of the nn 
dustry came together December 11 to 13 for the annual meeting of the 
American Petroleum Institute at St. Louis The consensus of the 
opinion was that the worst was ove1 [These leaders of the indu 
expressed the belief that for the presem, at least, producti ould 
drop. How firm and sincere is this belief, or how much of it is mere 
hope, is difficult to judge. Reduced production ll introduce highe) 
prices, the thing for which all are waiting. These leaders do, howeve 
and this is mightily significant—one and all, qualify their hopeful 
statement by the proviso which was thus expressed by the Institute’ 
wvesident in his address: “The industry will return to where it belong 
Il we don’t lose our heads and dril! ourselves to deat 


earth. 





ANN A ri ‘te VA ae . 
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To “drill ourselves to death” means to open up new territory. 7 


industry knows that, for the time being, there is no ground for shout 


of an oil shortage. The most it hopes for is that prices may be he 


to such levels as to discourage all ventures to bring into product 


] 


to drill more wells in the proved fields. Otherw 


stated, the fear is not of shortage but of continued overproduction 


new regions 0} 


Oil production from wells that have been completed is pretty 
\ few 


shut in and the oil held in reser’, 


bevond human control. wells are of such nature that their f 


may be Pumping at others may 


stopped. One would suppose that such would be the case everywhi 


Is to some extent It IS a Natura Wav or curt: 


4 


as, of course, 


overproduction. Simple as it sounds to say that pumping should ce: 


SO disorg inized is the industry that this, too, is almost bevond cont 


Were all, without exception t could be done. 


TO agree, 


This is a condition which has proved to be unattainable. It is the 


nature of the “nools”’ of oil that, within each field, where one wel ik 


Lower Taxes and Better Times 


Some Remarks Vigorously Advoc 
amd i OM ting Out the Fo / 


Be lou are 


thants’ A 


given ome @reerp fron 


ot New 


soOrIadtion 


Chairman of the Board Directo tf the J ) Rar ( mbia 
Trust Company oT N / York f fy ond pP é é io thie Vi ( ait 
{ssociation. which portrau ins it fashio fhe effect of the present 
scale oT taxat On On fire ellare of the patie a i pre é f r }; ng 
the reasons why the soldi howe hioaile i } niade 
“The American people are solidly behind the plan to cut $300, 
000,060 from the Nation's tax bi 
“They welcome this proposa not onlv beexuse of the relic it 
promises to the burdened taxpayer, but also because the ee in it the 
first step i! i progral i¢ eSserve ! prospe} 0 i} niteqd 
States. 


Nationa income, the 


amount to about $58.000,000,000 eA) 


combined ecarnin 


‘It is estimated that the 
of the entire country, 
“Out of that $58.000.000.000 income. the American publi being 
$7,.000,.000.000 to maint } 


asked to contribute ove) 
State and local governments 


“Out of every $100 that an American earns, | nust, therefor 
pav $12 to some Government offi before he can buy ; hing io) 
himself or for his family 

“According to official figur ther re 41,000,000 pie In Une 
United States, above thi ge of Lb, whe re employed 1 ‘ nfu 
occupation. They represent the Nation’s earning pi 

“Since 1913 the Feder: st a vO } ided 
$27.000,000.000 to their del ma ya total government debt in the 


United States of $32,000,006 000 


“This means—assuming that the burden of debt and taxation cai 
be evenly distributed—that every worker, every stenographer, every 
clerk and every mecha In the count sin debt for } government 


to the extent of $780 This debt must be paid through tax 

“Thus far the people of the United States have been able to pay 
their taxes, and to pay th terest on tl rovernt deb wit} 
out damaging their industries, and without imposing lue hardshiy 
upon themselves 

“But thev have no assurance that thev can continue to do so 

“We could accept the hug tax bill of 1921, and pay it out of the 


1921 


able during that short 


accumulated surplus of former vears, in spite of the slump in 
\\ period of 


industry and agriculture. We were 


thoug! 


depression to keep our factories running, eve) the taxes taken 
by the 

‘The thought 
is that 


presume 


Government resulted in actual business deficit 


however, which we must keep in mind as a nation 


conditions may not always be favorable, that we must not 


too far on our past good fortune, and that the tax burden 


which we can shoulder during prosperous times may prove a dangerous 
load to carry should we be 
“There 


greater increase in 


depression. 


forced intoa lengthy period Ol 


country in the world whicl suffered a 


than the United 


is only one 


taxatior States Chat natior 


England 

“Expressed in terms of the 1913 doilar, 
tions in currency value, England has increased her taxation 217 per 
1913. The United 


ind disregarding fluctua- 


cent. since States has increased its taxation 204 


per cent. 
“England and the 


two ereat industrial 


io COUN 


United States, the 
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ries which financed the Allies through the war, kave laid a tax bun 


on their own people far in excess of that imposed by any other « 


warring countries. Their per capita taxation is not far apart; th 
rate of increased taxation is startlingly close. 
“The United States, because of greater natural resources, has thu 


far been able to meet this increased taxation without too great 


upon her industrial fabric. But England today paying starvatio1 


doles to nearly L.300,000 of he workmen who cannot find em} 


ment. 
‘It is not the business man alone who demands tax reduction. The 
irmer, the workman, the clerk and the i c¢ lic are beginni 
understand that taxes play a considerable pa n the high co 
living. They are beginning to resent the taxation which affects an 
constantly and vitally in their daily lives. ‘The beginning t 


ealize that it is upon the man of limited means that the full wei; 


taxation always falls 
and demand, the m: 


‘Under normal conditions of supply 


has anything to sell can pass along the larger part of any tax. [ 
abnormal conditions, such as exist today in the housing situat 


sometimes possible to pass alony the entire ami 


taxation to the man who has 


our cities, it 1s 


nothing to sell, except his labor. 


‘It is true that the high 


1 
a muitit 


ost of living results from 


} 


somewhere and somehoy ery 


dollar of the $7.000,0C0,060 which the Nation pays each yea! +O 


actors in addition to taxation. But 


ernment taxes tends t« nereuse the price of the commodities « 


merce and is consequently reflected in living costs 

‘There is a ready and direct explanation for much of the ast 
in the cost of conducting our National Government. It was our N: 
tional Government which was forced to bear the cost of conducting 


America’s part in the great war. But there is no such easy ju 


tion of the enormous advances in the cost of city and State Govern 
ment in the United States which are today taking from the Amé 
taxpayer more than $4.000,000,000 of the $7,000.C00,000 in the ital 
National tax bill 

“It is, therefore, of the highest importance that in considering 


| - 4 i 4 4 
snould not forge a 


the problem presented by Federal taxation we 


there are equally great problems in connection with the taxati 


posed by our local, citv and State governments 


“The National Industrial Conference Board estimates that I" 
are in the United States 3,400,000 people on some (;overnment p ol 
and that the actual total payroll cost amounts to $5,200,000,000. [his 
would indicate not only that every eleven workers in the United States 
are supporting one person on a Government payroll, but it also means 





that out of every $100 rned in the State of New York $9 t go 
to provide some Government salary 

“The public has been informed that there is one and 
only one thing which can block the proposed reduction of National 


} 


the proposal to provide a bonus for all able-bodied 


taxes, and that is the 
veterans 

“If the nation 
public finances were in a healthier state, if we were not already paying 
national debt, the 


were not already overburdened with taxes, if 


more than $1,000,000,000 vear to care for the 


public might welcome a chance to show, in some substantial form, 


Continued on Pave 827 
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Capitalism’s Relation he 
Wants 


The Investme ved of 


Worth of N 
Equality 


By 


shows that the dollar is worth 
more—that is, will buy more Within 
nickel has thus been added to the dollar. 
more truthful than convincing and 
make the least appeal to those who most need con- 
considerable 


cost of living index 
as prices fall. 
a year about 


indexes are 


vincing. Our economic unrest is due, in 
degree, to the fact that index numbers are regarded 

as modern inventions of the interests to fool the work- 

ers into thinking that lower wages which buy more 
goods are better than higher wages which buy fewer goods. The less 
the intelligence of the worker, the more he believes that the index 
Unhappily, the rejection of aids 
them most. 


numbers are forgeries or inventions. 
to intelligence reacts against the welfare of those who need 

The benefits of capitalism to workers are constantly growing 
over long periods, regardless of whether or not shorter comparisons 
show that the temporary trend of wages is up or down. Just now the 
indexes show that cur prices art 
reverse of the condition in such countries as Germany and Russia, where 
money wages are worth 


falling faster than wages. That is the 


prices are rising faster than wages. ‘There, 
constantly less, while our money wages are worth constantly more in 
goods. American wages supply to the humblest many of the things 
which they could not get at any price in earlier years and which they 
consume now in abundance, far exceeding the standards of any other 
country. Many goods thus supplied by capital evade inclusion in price 
indexes and are the index 
proof of the increasing amount of 
in proportion to the abundance and security of capital. 

The public utility group serves the richest and poorest alike at 


the more convincing because they confirm 
] 


satisfaction commanded by wages 


uniform prices. One man’ ickel is as good as another’s and the 
to make that so. At the recent 
Association, the President of th: 


investment of billions is necessary 
meeting of the Investment Bankers’ 
Bell Telephone Company said that the public utility companies repre- 
even billions in funded debt and fourteen 
billions in plant and equipment. Without that investment, the rich and 
poor alike would have to pay more for light, heat, trolley rides, power, 
uded in the 


sented five billions in shares, 


telephone talks and othe) ities of modern life not incl 
indexes. The 
and they are thriving amazingly. A few years ago the in- 


and with 


prosperity of these companies is necessary to their 
services, 
vention of the electric light frightened owners of gas share 
reason, so great was the vogue of the new utility. 

But electricity did not displace gas. Its use rather stimulated 
ingenuity to find new uses for gas, better methods for using gas for 
old uses. At the recent meeeting of the American Gas Association its 
officers reported that 400,000 new 
lists in the last year and that an expansion program calling for $450,- 
000,000 was in progress. The growth of gas is greatest where the 
electric service is best. The people of New York State us 
both gas and electricity than is used anywhere else in the United 
States. In New York there are 2,240,000 gas meters and 1,620,000 
might have 


ers of gas had been added ito their 


more 949i 


electric meters. If there had been no electric light there 
been no gas mantle, which provides more light for less gas and which, 


in some respects, rivals electric light. Gas heating is a rising com- 
petitor of coal heating for both domestic and industrial uses. In the 
last twenty years the manufatture of gas has trebled and in the last 
ten it has doubled. In the current year $40,000,000 is being 
In the | t tates there are 9,200,000 gas meters, 


families, as 


spent for 

vas appliances 

one to every two families. Often one meter serves many 
hotels and other multi buildings. 

The record of the erowt! of the telephone IS similar. In che 
world there are 21,948,960 tce.cphones, including 13,875,219 in the 
('nited States. 
tion and use 63 per cent 


Americans number 6 per cent. of the world popula- 


elephones. Europe has four times the 
population of the United States but uses onl, 
telephones. All other countries combined possess only 12 per cent. 
of the world: telephones. The City of New York alone has as many 
telephones as the entire Kingdom of Great Britain and Ireland. 

The tobacco industry is another striking exanfple of what capi- 
talism does for supplying Americans with luxuries as well as utilities 
The tobacco bill of this country runs up to $1,600,000,000 a year. We 
smoke 50,000,000,006 of cigarettes a year, or more than 500 for each of 
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the present organization of! 
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Those holding that creed will do more for humanity’s welfare than 


those who would substitute contrary doctrines 
id whenever they have been practiced Yet the preachers of pvwos- 


perity by destruction may be heard on m: street corners almost any 


sts In going 


day, unanswered by those who believe that progress co! 


ahead on the straight read, rather than in straying into by-pa 
capital into the 


hs. it 


Was necessary to invent industrialism and tempt 
practice of it to redeem the world from the distre following the 


Industrial 


' 
Napoleonic Wars sm now has proved it merits and neeas 


only more general practice by a stronger capitalism to make future 
comparisons with our times a triking as those made by Macaulay 
inspired by the beginnings of capitalism 1 his times Profit on cap)- 
tal is not extortion from the exploited poo The dollar worth its 
wage as truly as the orke} bus dollat and busy workers 2 
together as surely as idie met nd ide money ire OKeETeCLIOWS And, 


looking ahead, as Macaulay did, it may then, too, be thought benevolent 


to contend that the greater wealth ot ow uccessors vDenetTl I ew 
at the expense of the ma and to talk of our present mes che 
good old days whet | classe loved each other. when t rich did ne 
ecrind the faces of the poor and when the poor did not eny the rich 
and seek to consume capital rather tna ou ! ell 
fellow-men, as capitalists must do if capitalism is to su e the 
assaults upon if 
We do not h: to elect ; Py ae vnoO Vile\ f Ke hose 
here expressed President Coolidg on record t! r ords 
Modern civilization depends to ars degre n accumulated and 
invested capital and for its advance will depend more and more o1 
accumulation and investment of capital Civilization and profits go 
hand in hand : Invested capital is the result of brains. It is on 
the continued existence of th power in man which is the result , 


effort and training, that not only the advance but the maintenance of 
our present standards depends = 


f servation and betterment 


The necessity of capitalism t 


of our standards of living !s a text worth discussion more aspects 


than the maintenance of nickel fares or supply of public utility necessi 
ties at a fair price, plus a profit to those wno supply then [f there i: 
no protit, who will ipply th capital which must first be saved and 


then expended before a trolley can start, or a sing electric or @a 
' \ } | » Ty ° ’ 1] 
hght be lighted Trades unior even with their millions of capital, 


certainly will not adventure it from pure love of their fellowmen, but 


Official Washing 


Special ('o eNSpie h¢ ce of T he 77, al 
WASHINGTON, Dec. 22 
——SSVHE proposals of the Senate Radical bloc, headed by 





Senator La Follette of Wisconsin, for the destruction 
of the Transportation Act of 1920 and the adoption ot 

legislation dealing with the valuation of railroad 
| propert e NOT going to be enacted into law by 


moos the present Congré , in the opinon of 


deadlock in the Senate over the selection 






competent ob 
—— 4 

Mlle eisie.ajag Servers 1} 
eee sa aad of 2 Chairman of the 


will be ended Wwhel the penate reconvene afte the 


Interstate Commerce Committee 


holidays, and it is probable that Senator Cummins of lowa, who was 


Chairman in the last Congre and one of the authors of the present 


lransportation act, will be returned to the post. Democratk leaders 
have intimated that a few Democratic Senators might absent them- 
selves when a vote was taken, thus giving the Adniinistration Republi 


cans a majority sufficient to select, if no other solution be found in the 
meantime 

A considerable majority of the Democrats, as well as consider 
able majority of the Republican members of the Senate, are not willing 
to accept the radical doctrines, and whoever is selected as Chairman 
of the Interstate Commerce Committee, that committee will be in cor 
‘ as opposed to 


trol of what may be termed the “conservative” forces, 


the Radical forces. There are seventeen members of this committee 
and the La Follette group can count on but six members, three Re- 
publicans and three Democrats 

The situation in the Senate is of equal interest as, once a bill is 
reported out by the committee, the Radical group will be in a position 
{o offer their policies as amendments on the floor of the Senate. As 
cemonstrated by the many votes taken on the Senate floor in an at 
fempt to select a Chairman of the Interstate Commerce Committee, 
ihe more conservative element of the Republican Party will not need 
very substantial support from the more conservative Democrats to 
check the adoption of ultra radical ideas. And it is apparent where 
this support would come from 
Of course this does not mean that Democratic members are going 


discredited wherever 





they seem to think that capital will and should do so. No o1 an 
think that way who appreciates that capitalism stands for things and 
is not empty theory founded on mere scraps of paper. Behind th 


paper stands the means of production which labor alone never suj 

plies under capitalism, with quasi exceptions in which labor and capital 
When labor contributes nothing 
When labor gets a share 


co-operate to their mutual benefit. 
but work, it should get nothing but wages 


of profits, it is no enemy of capitalism. Labor bites off its nose to spite 
its face because labor fails to understand. Under our institutions 
nothing prevents a worker from becoming a capitalist except the lack 


of brains, which President Coolidge says is the condition precedent 
of capitalism 

In the pre-capitalist era, muscle was tne sole motor and the eartl 
the sole means of production of goods. Perhaps exception should be 
made of the attainment of goods by robbery and murder on an organ- 
ized scale. That was the origin of feudalism and militarism. Labor, 
which contributes nothing but muscle to production, still lives in: that 
mental state appropriate to the belief that labor produces all and 


should take all. How would labor alone move a railway train? O1 


how could there be (without capital) a railway train for muscle to 
move, if it could? There were no locomotives in the pre-capitalist ages 
and quantity production in the capitalist manner will cease if control 
is surrendered to those whose minds remain worthy of the muscle 


motor stage of human development When muscle produced all, it 


produced little, and maintained a pitiful existence on the leavi 


the strongest. Only under capitalism has the worker been served on 





terms of equality with the rich in the use of public utilities and the 
weakest been protected in rights by law. Not being inspired, capi 
talism has the defects of humanity, but it is a libel to say that it exists 
by exploitation of the worker or is motived by malice rather than by 
benevolence. When has the worthy worker been held higher in 


under modern 


esteem 
or received a larger share of production than now, 
capitalism? Where has the worker suffered more than under the rule 
of the latest form of hate of capitalism? What smallest promise of 
economic millennium has been redeemed by those whose failure has 
been complete in proportion to their approach to omnipotence, so far 


as it can be given to, or assumed by, men? It is a libel on honest work- 
ers to say that they willed their sufferings by 
deliverers in power to impoverish them. It is impossible that honest 


putting their volunteer 
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to flock to the Administration side and support the Administ 
policies in connection with railroad legislation; they may very well 
join with the Radicals to defeat proposed Administration measures. 


But it does mean that a sufficient number of Democrats will NO’ 
join with the Radicals to put into effect ultra radical policies advo 
cated by Senator La Follette, leader of the Republican Radicals, and 


Senator Wheeler, leader of the Democratic Radicals. 

However, the Democrats will probably put forward a substitute 
bill, or amendments, if transportation proposals are reported to th 
Senate by the Interstate Commerce Committee. But these substitute 
measures would be subject to veto by President Coolidge, and no on 
argues seriously that any combination can be formed against the Ad 
ministration forces, where railroad legislation is concerned, whick 
could override a veto 

As to the ability of the Administration to obtain adoption of 
transportation legislation which it favors, of course, there is again a 
doubt raised. But after all, inability on the part of the Administration 
to get its desires enacted into law in the present session would not 
result in the development of a very serious situation. It would only 
have the effect of preserving the Transportation act in its present 
form, and it would appear that such a situation would not cause very 
others who have been 


which 


grave concern among railroad executives o} 
loudest in their protestations of fear that radical legislatio 
would disrupt the whole transportation system is imminent 

Agitation for consolidation of the carriers has gone fai 
so that without action by Congress at this session it shouid become 


enough 


apparent whether or not voluntary consolidation will be accepted and 
made effective by the carriers. And, in any event, legislation for 
compulsory consolidation at an early date scarcely would b 
President Coolidge’s declaration that “competent 
tructure 


idopted 
in this Congress. 
authorities agree that an entire reorganization of the rate 
for freight is necessary” and that this “should be ordered at once by 
Congress” does not necessarily involve amendment of the Transporta- 
tion act, and it is doubtful that anything that Congress might do in 
this connection could obtain other action along such lines than that 
contemplated by the Interstate Commerce Commission. 
























Monday, December 24, 1923 


THE ANNALIST 























+ IBUSIN 




















ESS OUTL( 
—<f a 











~~ 


OMEWHAT in the temper of fishermen marooned on a 
sandbar by a falling tide, and beguiling with talk the 
wait until the next rising tide shall lift them off, the 
business world last week set itself to endure the mere 
passage of time which the Christmas holidays inter- 
pose between the close of one business season and the 
beginning of another cycle of activity with the new 
year. In the paucity of striking or apparently signifi- 
cant business indications, the talk of prospects has 

shown a tendency to parallel the famous chat between the Walrus and 
the Carpenter, ranging over many things. 

Market indications, as is commonly expected at this time of the 
year, were distinctly of the waiting sort. Stocks were not striking in 
any way. Even the lately hectic cotton market had an uncommonly 
quiet week, with many references from the chroniclers of it to present 
elements of uncertainty, such as the resistance of buyers to higher 
prices for finished goods, in harmony with the high price of the staple, 
and the natural reluctance of the mills to manufacture on a profitless 
basis. The cotton market, they agree, will have to await developments 
on these not unimportant points. 

About the only indications which have seemed to give definite 
comfort to the business community are the signs of increasing activity 
in the demand for steel. The considerable promise of good times 
which some observers see in the high activity of the construction 
industries has seemingly not attracted general attention. Everybody 
is cautious, with a wide open eye on various admitted maladjustments. 
Some observers comment on the delay in organizing the Senate at 
Washington as having some unfavorable influence in arousing a fear 
that radical and mischievous railroad legislation, or a serious threat of 
it, in the course of the Presidential campaign, will come unpleasantly 
near to realization. On the other hand, Henry Ford’s definite with- 
drawal from the Presidential race—in which he never explicitly entered 
himself—and his emphatic endorsement of Presdient Coolidge are gen- 
erally regarded in business quarters as steadying influences. The 
mischievousness of the La Follette schoo! of radicals is copiously ad- 
mitted; but those who have supposed themselves hanging to Mr. Ford’s 
skirts are not credited with any definite program, and there is a dispo- 
sition to feel that with the disappearance of their supposed leader a 
great proportion of them will fall back into their normal party alli- 
ances, with resulting benefit to the saneness of the coming campaign. 

More important than the retirement of Ford, however, has been 
the influence of. the action of the House Ways and Means Committee 
in giving the Mellon tax reduction plan precedence over the bonus. 
Business comment on this action has been decidedly cheerful, and 
there is an evident feeling that if Mr. Mellon continues his demonstra- 
tions of the incompatibility of the bonus and of tax reduction, the 
honus drive will be much weaker before the issue reaches a vote, with 
correspondingly greater chances of a tax reduction such as all but a 
small section of the country is believed to want. With no very definite 
positive signs of any kind to go on, business draws what comfort it 
can from such considerations as those mentioned, and is on the whole 
dispcsed to look forward with a certain degree of cheerfulness, or per- 
haps it would be more accurate to say an uncertain degree of cheerful- 
ness. “General principles,” as one observer has expressed it, “‘are all 
right; but business is happier with specific signs of prosperity to 
come.” 

Steel, as a foundation for hopes of better business is admittedly 
not very outspoken, but what it says is accounted cheering, and well 
enough as far as it goes. Prices, in general, are pretty firmly held, 
and this is taken to show the belief of producers that the present slack 
movement will soon pass into a more active market, in which price 
concessions will be needless Meanwhile, December orders, chiefly 
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FOREIGN AND DOMESTIC EXCHANGE RATES 
New York funds in Montreal were quoted at $25.62 premium. Montreal funds in New York were quoted at $24.98 discount } 
The week’s range of exchange on the pzincipal foreign centres last week compared as follows 
DEMAND ( BLI 
Last Week Prev. Week Ye Same Wk. 1922 Last Weel Yea ‘ \ ) 
Normal Exchang: Higt low Higt Low Hig Low Hig} Low Higt Low lix ‘ Hig Lav H g Lo wv 
4.8665—Lonaon 1.38 6 1.335, 4.39% 1.05% 4.72 1.27% 1.6542 4.60 4.38 34 s 4.39 135% 4.723% 4.27 1.65 1.60 
19.28 Par.s 294 ».02 5.40% »R 7.44 ».02 7.60% 7.35 ».30 41 ». 2914 7.441 5.02 7.61 7 2! 
19.28 Belgiun 1.58! 151% 1.65 1.58! 6.82 1.312 6.86% 6.81'% 4.59 4.65 4.59 6.83 4.32 6.87 6.82 
19.28 Switzerland 17.43% 17.42 17.45 17.41 18.9 17.05 18.98 18.90 17.45! 17.47 17.4 18.97 17.67 19.00 18.92 
19.28 Italy 1.35% 1.301 1.38 432% 5.24 4.12% 16% 5.05% 1.364 1.38 1.3 5.24! { 17 5.0¢ 
40.29 Holland 8.20 7.80 8.30 57.95 39.70 26.9 10.05 29.62 28.24 824 7.99 39.75 69 0.1 9 67 
19.30 Greece ‘ 1.95 1.74 1.97 1.71 ».00 1.08 1.40 1.50 1.98 1.99 1.73 .63 1.11 1.4 1.3 | 
19.30 Spain 13.10 12.98 13.10 13.00 15.82 12.85 15.80 15.65 13.12 13.12 13.02 15.84 12.87 82 15.6 
26.28 Denmark 17.87 17.72 17.84 17.7 20.61 16.62 20.88 20.60 17.89 17.86 17.77 20.63 17.14 20.90 20.4 
26.80 Sweden 26.35 26.27% 26.38 26.27 27.02 26.08 26.96 26.89 26.37 26.40 6.29 27.04 26.10 26.98 6.9 
26.80 —Norway 14.98 14.80 15.08 14.95 19.04 14.32 19.08 18.93 15.00 15.05 14.97 19.06 14.34 19.10 18.9 
51.41 Russia* 02% 0214 02% 02! ): 01% 02'% 02 12 12 07 5 0 07 0 
48.66 -—Bombay ; 1.08 0.88 0.94 0.88 33.2 0.20 30.83 30.75 31.20 1.06 31.00 33.375 30.32 0.95 30.87 
48.66 Calcutta . 31.08 0.88 50.94 30.88 $3.5 10.20 30.83 30.75 31.20 1.06 31.00 33.375 30.32 0.95 30.87 
78.00 Hongkong 51.50 1.00 51.1 50.88 56.50 50.50 23.00 52.88 51.62 1.25 51.00 56.625 0.4 3.12 53.01 
Peking 78.00 77.50 77.50 77.50 81.2 72.25 77.00 75.50 78.12 77.62 77.62 81.375 172.37 77.125 +75 
108.82 Shangha 74.38 72.375 73.1 72.75 76.75 69.38 71.00 71.12! 74.50 73.2 72.88 76.87 69.50 0.25 70.37 
49.83 Kobe 16.72 16.38 16.88 16.68 19.19 16.38 18.88 18.81 16.84 17.00 16.80 19.31 16.50 19.00 18.9 
49.83 Yokohama 46.72 16.38 16.88 16.68 19.19 16.38 18.88 18.81 16.84 17.00 16.80 19.51 16.50 9.00 18.9 
50.00 -Manila 19.75 19.50 19.50 9.50 20.75 19.25 90.25 0.00 19.875 19.75 19.7 51.00 19.27 0.50 0 
42.44 Buenos Aires 32.25 2.00 52.2 31.625 7.9 31.12 38.18 37.90 39 85 29 31.7: 28.00 1.225 8 92 27 9! 
33.35 Rio 9.50 9.35 9.30 9.15 11.80 as 12.90 11.90 9.55 9.20 11.85 8.60 12.95 11.9 
23.83 —Germany WHO "> MMMM MILA. 01433. OOM MOMS O16S.O140.CH MOULIN MMU MMOL COM 
20.46 Austria 0014'%% .0014! 014 0014! 0014 0014 001442 .0014% 0014% .0014% 014 0014% .0014 0014 0014 001 | 
23.83 Poland 000028 000015 0000 000030 .0058 000015 .0057 OOS 000028 .000015 .000022 .000020 .0058 000015 .0057 Of 
26.26 Czechoslovakia... 2.95'4 2.92 2.93% 2.92! 09 2.78 3.17 2.95 2.93% 2.92% 2.9 2.92% 09 2.78 3.17 2.9 
19.30 —Yugoslavia 1.14% 1.13! 114% 1.14 1.38 0 1.18 1.08 114% 113% 1.144% 1.14 1.38 0 1.18 1.08 
19.30 —Finland 2.47} AT 48% 2.47 2.80 17 2.53 2.52 2.47% 2.47 18 2.47 2.80 2.47 2.53 2 
19.30 Rumania 524 D1 1% rl 4 38 61 59% 52% 51% 1] 51 59 ke 38 61 ‘ ! 
20.31 -Hungary 005 0052% 0054 0052 04! 0040 04 3% 04% 0053 .0052'% 0054 0052 04% 004 04 04 
*The figures given under “demand” are offered and bid prices for 500-ruble notes, while those under “cables’”’ are the 100-ruble not 
position of the cotton industry, each side holding back for the best try’s producing field where sound policy has hitherto not beer 
prices, and neither side disposed to move until movement is actually spicuously present. The reported reduction of acreage by 5,759,000 
acres lowers by about one-half the increase of Winter wheat acreag 


imperative. 
Reduction of Winte 


wheat sowings, as reported by the Depart- due to the stimulation of war-time demands. But it is already being 








ment of Agriculture, attracted considerable attention, and the fact was pointed out that the reported reduction is far from guaranteeing that 
commented on as an indication of sound policy in a part of the coun- there will be no excessive surplus of Winter wheat next Summer and 
: Autumn. With a seeded area exceeding 40,000,000 acres, in spite of 
: : : the reductions, favorable weather in the next growing seaso1 
Shares Sold on New \ ork Stock Exchange bring in a yield larger than this year’s. And this possibility—which 
is one of the incalculable prospects in wheat raising—is suggeste 
Week Ended Dec. 22, 1925 the reports of condition which accompany the report on reductio1 
= acreage. In seven of the ten chief Winter wheat States, the condition 
1923 1922 192] of the crop is reported better now than at i] ame period last year. 
Monday 1,125,881 1,162,040 683,800 The largest reduction reported in any single State is that of 2,200,000 
‘Tuesday 1,190,775 792,808 516,900 acres in Kansas. Among the ten leading States reported, four east 
Wednesday 1,008,632 828,470 694,380 of the Mississippi River account for slightly more than one-fifth of 
Friday 719° 780 oan aes oaaee this Winters new acreage. _These are States of diversified farn 1g, 
Saturday at 378,061 Holiday 275.929 where comparative failure of the Winter wheat crop would have no such 
F . : - — political consequences as the recent partial failure of Spring wheat in 
Total for week 5,310,879 4,614,429 3,367,891 the Northwest. 
Year to date 231,486,941 256,059,147 168,021,731), Immense volume in the country’s business was again strikingly 
— shown in last week’s reports of freight car loadings, the total of al 





TWENTY-FIVE RAILROADS. 


Net Same Day 

High Low Last Change Last Year 

Se 58.40 57.61 57.81 43 60.14 

Dec. 18. 57.65 56.90 56.99 82 60.53 

Dec. 19.. 57.56 56.67 57.18 lY 60.65 

Dec. 20..... 57.55 57.20 57.47 29 61.48 

> | ee .57.54 57.22 57.38 09 61.88 

Dec. 22... .57.35 57.13 57.24 — 14 Holiday 
TWENTY-FIVE INDUSTRIALS. 

Net Same Day 

High Low Last Change Last Year 

Dec. 17. .109.61 108.52 109.02 .04 108.75 

Ss. See ye 107.13 107.52 1.50 109.76 

mac. 19........1086.72 107.15 108.03 51 109.02 

Dec. 20.... 108.93 107.88 108.35 32 109.37 

Zee. Bi... . 108.69 107.77 108.13 .22 110.10 

Dec. 22.... 108.48 107.57 108.30 AT Holiday 

COMBINED AVERAGE—50 STOCKS. 

Net Same Day 

High Low Last Change Last Year 

a 84.00 83.06 83.41 .20 84.44 

Serer fi 82.01 82.25 1.16 85.14 

Dec. 19..... .83.14 81.91 82.62 35 84.83 

 Saaeee e 32.54 82.91 a 85.42 

meee, Zh.w i. .83.11 82.49 82.75 16 85.99 

Dec. 22..... 82.91 82.35 82.77 02 Holiday 


LOWS. 


High 


YEARLY HIGHS AND 


Low 





High Lov 
#1923... 92.52 Mar. 77.15 Oct. 1917 90.46 Jan 57.43 Dec. 
1922.... 93.06 Oct. 66.21 Jan. 1916 101.51 Nov. 80.91 Apr. 
1921.... 73.13 May 58.35 June 1915 94.13 Oct. 58.99 Feb. 
1920.... 94.07 Apr. 562.70 Dec. 1914 73.30 Jan. 57.41 July 
1919.... 99.59 Nov. 69.73 Jan. 1913 79.10 Jan. 63.09 June 
1918.... 80.16 Nov. 64.12 Jan. 1912 85.83 Sep. 75.24 Feb. 


*To date. 





THE RANGE OF STOCK MARKET AVERAGES. 
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In the upper portion the black line shows the closing average price of fifty 
stocks, half industrial and half railroads. The black area shows for each week 
the highest and lowest daily average price of the twenty-five industrials, and 
the white area the corresponding figures for twenty-five rails In the lower 
portion the height of the black area shows total weekly volume of sales, and 
the height of the white area beneath it the weekly volume of the fifty stocks 


used in the preparation of this chart. 
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commodities for the last week reported—that ending Dec. 8—showing 
an increase over the preceding week of more than 78,000 cars. This 
is not a record increase for loadings after the annual slump in Thanks- 
riving week, but it is the highest recorded traffic for the week of 
Dec. 8, slightly exceeding the figure last year, and being practically 
100,000 cars above the corresponding week in the four previous years. 
Total loadings are 12 per cent. above the average in preceding years, 
and with the exception of coal the increase is fairly distributed over 
all classes of commodities. The last two weeks of the year generally 
show a very steep decline; but the current year, with the recent weekly 
totals of more than 100,000 cars above normal, is still so far above the 
record of earlier years that it bids fair to come close to the optimistic 
estimated total of 50,000,000 cars for the year. Forest products, 
iargely building materials, continue to move in great quantity, perhaps 
indicating in that fact the unexpected activity of the construction 
industry in Winter work. 

More significant of the general trend of conditions than was 
generally realized, as some observers see the matter, was last week’s 


THE TREND OF BOND PRICES. 


~ 1923 








Average of Forty Issues. 





Par Value Sold on New York Stock Exchange 


Week Ended Dec. 22, 1923. 


1923 1922 1921 
$10,151,160 | $11,156,000 $18,089,500 
10,194,550 8,509,700 19,157,550 
9,809,350 11,983,250 | 18,392,800 
11,078,750 10,494 450 18,058,650 
11.202.410 | 11,716 700 18,589,400 
4,929,500 Holiday 5,069,500 


Wednesday . 
Thursday 
Friday .. 
Saturday 


$57,365,720 | $53,860,100 $97,357,400 


Total for the week | 
2,695,417,830 /4,098,696,027 | 3,384,384,495 


Year to date. 





In detail the bond dealings compare as follows with the corresponding week 


last year: 

Dec. 22, 1923 Dee. 23, 19 Changes 

: $32,049,500 $26,368,009 $5,681,500 
United States Governments 18,793,720 19,088,900 295,180 
Foreign 6,497,509 8,280,200 1,782,700 
eee Ks 2,000 Seria 2,000 
. eee 23,000 123,000 100,000 


Corporations 


Total all.. are $57,365,720 $53,860,100 $3,505,620 
300, 60, . 


Same Period 
Last Year. 


Same Week Year 

Last Week Last Year to Date 

Average net yield of 10 
high-priced bonds. 
New security issues 


1.735% 4.615% 4.678% 7 
$69.051,900 $19,250,000 $2,279,263,656 $2,229,462,700 





AVERAGE 40 BONDS. 


Same Same 

Net Day Net Day 

Close Change 1922 Close Change 1922 
pee. 27. .... 768 + 03 78.66 Dec. 20.... .76.53 .O7 78.62 
Dec. 18.....76.60 — .038 78.56 Dec. 21..... .76.55 .02 78.63 
Dec. 19. ... . 76.60 78.64 Dec. 22.... .76.62 .07 Holiday 


YEARLY HIGHS AND LOWS. 


Low High 
75.58 Sep. 1917.... 89.48 Jan. 
75.01 Jan. 1916.... 89.48 Nov. 
67.56 June 1915.... 87.62 Nov. 
65.57 May 1914.... 87.42 Feb. 
71.05 Dec. 1913.... 92.31 Jan. 
75.65 Sep. 


Low 
74.24 Dec. 
86.19 Apr. 
81.51 Jan. 
81.42 Dec. 
85.45 Dec. 


High 
*1923... 79.43 Jan. 
1922.... 82.54 Aug. 
1921.... 76.31 Nov. 
1920.... 73.14 Oct. 
1919.... 79.05 June 
1918.... 82.36 Nov. 


*To date. 


FOREIGN GOVERNMENT SECURITIES. 


ie Last Week Previous Week Year to Date. Same Week 1922 
British Cons. 555.@ 55 56%@ 56 59%@ 55 56 @ 55% 
British 5% i 995% @ 99% 100% @190 103% @ 9914 99%@ 99% 
British 4%s.... .. 96% 97%@ 97 9914@ 95 95 @ 94% 
French rentes (in Paris).. 53.69@ 52.65 55.45@ 54.60 59.80@ 52.61 59.25@ 59.05 
French W. L. (in Paris). . 68.80@ 67.80 70.40@ 68.70 77.85@ 67.80 76.50@ 76.15 


report of the National Ret: tion on departn 
store sales in November con October and Septer 
ber. The statisticians of the increase of : 
10 per cent. annually fron 

therefore striking that the t: itage sales incre 
by Federal Reserve districts ssociation, shov 
average increase for the cou 
cent. Their percentage r¢ hs are given it 
following table: 


population. 


mber of only 5.5 


District 
I.—Boston 
IIl.—New York 
111.—Philadelphia 
IV.—Cleveland 
V.—Richmond 
VI.—Atlanta 
V1I1.—Chicago 
VIII.—St. Louis 
IX.—Minneapolis 
X.—Kansas Cit) 
XI.—Dallas . 
XII.—San Francisco 


For all Dist 

*Denotes decrease. 

The fact that the num! been different in 
each of the three month has considerable 
effect on the comparisons usted so that 
represented the same num Septembe) 
October as in November, t} 
year would be: Novembet 


months ove) 
per cent.; Septen 
ber, 10 per cent. 
Of all the stores repor intry, 68 per cent 
in October 


70. The indu 


} 


made increases over the sal ile 
percentage reporting gains 


+ } +} 


trial sections of the Eas he country-v 


} 


average of 514 per cent. Mors are reported 
the southern part of the Sar 1 also from Chicag« 
and Atlanta. Kansas City 1 
to 214 per cent. The sn res 
over November, 1922, wa rict, where only 
per cent. increased sales 01 
As thus pictured, the 
eral seems to deserve the 


district amountil 


reporting gail 


he country in gel 
been applied by 
some acute observers to the si e seen it in a purel 
jective way in New York 
the whole country is 4 or 
crease. In New York City int 


crease of sales 
xpected normal 
etail trade has beet 
evident in department sto ther ways. Fo 
Fifth Avenue shoe store of ition to display 
sign “Annual Sale” in the seems to the 
servers referred to an indic: 
in retail trade. Yet essent n can be found all 
ver New York City, a “Sales” in 
midst of the holiday buyin er out of keeping. 
As some observers see the ivertising ernphasis 
on the “bargain” character to Christmas shop- 
pers indicate a reluctance on tl ate consumer which 
is likely to affect far mor tmas trade. They 
suspect that in spite of hig! American public 
approaching the feeling vo 
that the United States has be« 


ibnormal”’ situation 


economic journal 
narkets to buy 








OTTON. 


ig sing | Net Change 
December... 
January........ 
MATER. .......: 
May..... 
SU... 
October. ... 








THE WEEK’S PR rRAIN. 


WHEAT OATS 


High I A High 


1.0514 1.0034 
1.09%. 1.05 
1.0714 1.04 
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The Annalisi’s En nt Cur i } i the actual volume of employment chroughou he country the en f each 
lr} it tr € i rdance wit! t nett ind principle devised by Professor W lar \ Berridge of Brow 
U'r r publist t } President’ Conference o1 Unemt me 1921 
and that unless price levels decline it ner a ction ich, notably, hich seem to them significant tor the futut \ 
as housing, or unk there is relief by lower taxation, retail selling foreign trade, and through that foreign trade vet lirectly sigt 
and the supplying factories) may probably feel indefinitely the slack to our domestic markets and our domestie ultimate c ume} I 
ened demand which is now troubling then speech before the recent Foreign Trade Convention in Cleveland J 
In this connection there have been brought forward the latels A. Farrell, President of the Steel Corporation, gave energetic 
snnounced figures for American exports of cotton cloth for the first sion to the need of America’s developing tc th tmost her “‘second 
ten months of this vear, which ( a decrea trom the total for tne forelgn markets, those, a Vir. Farrell saw the ¢: 
same months last year of 108,000,000 square yards, a little over 20 px mainly depend during the 1g period which must before tl 
cent The figures follow nomic restoration of Eure give us back @ ormal trade 
— _— . rors . , nn . — , Hrectio f ‘ e wel » for the benefit of 10S 
EXPORTS OF COTTON CLOTH FROM THE UNITED STATES direction. (And it may be well to note, for the benefit of tho 
do not already know it, that Mr. Farrell developed the great « 
i" trade of the Steel Corporation, and is one o! rild’s shrewde 
Duck 9,293,088 1,613,677 most competent maritime traders.) That A1 a has a 
All other cloth an export market he declared in these word 
] Ya > ~ 9) ?2er ‘ , ; 
Unble ached l 4.983.667 $6,.950.916 “Our participation in foreign trade is not n¢ nad re } 
ee O14 OAK ‘4 O97 > . : 
suuncned 86,216,249 64,270,650) erely a matter of preference on our part, 01 matte 
° > On £Q - *o rr . . : 
— 99,684,105 86,041,725 venience. On the contrary, if has been and 
7 ed Ve F 59 WT ty | > , 
Yarn dyed 84,158,528 86,674,958 necessity. We must in any case go on in the d pment o 
=e > wedi on eon . bh 
arn or stock-dyed (0,127,827 60,458,106 eign trade to absorb our surpius production 
In speciile connection witl coarse cottor ttentio1 } 
Total 500.463.464 199 210.010 At ae wits 
100,463,46 392,01 called to the complaint of one of the British econon journa 
The reason, as qualified observers on this side see it and as British the former large Brazilian market for coal Bi 
economists have already stated it the price level. The British lay lost to England because England’s war-tin ) dB 
the excessively high price chiefly to the operations of the Fordney-M« manufacture such cottons for herself. The B ll 
; ‘ +. 1 1 . . . : 
( umber tart, unde r which the general con modity price ievel in tn out that countries which lo! merly imported coal 
country has risen nearly 18 | cent. since September, 1922 Th bull United States mainly export are striving to mar tu) 
of our exports of cotton cloths are of comparatively rough grades for themselves. The result will be, as the reason g hat E 
} In this connection certain observers point to several matters will have to depend on the export demand for fine goods, in the 
’ (PR (QR 
€ nnalist ndex of holesale ood rice€s 
; ITEMS COMPOSING THE INDEX 
ca 1922 19233 La Previous Range for 192 Same ' K 
225 Jan ,FebMar, Apr May,Jun, July Aug; Septet Nov; Dee Jan, Feb; Mar; Apr May. Jun July Aug Sept Oct Nov, Dec :225 Week Week Higi - 1922 921 
Hogs, medium to heavy .$6.925 $6.7! $8.50 $e 
200 wl : 
Steers, good to choice.10.2 0.5! 12.50 ) 
a Beef, salt, per 200 Ibs. . 16.5( 1¢ 18.90 ; 
150 “il Pork, salt, per 200 Ibs. .26.00 65.00 0. >» 
Flour, Spring patent 7.30 (.o20 S.00 
125 Flour, Winter stght i. ] 7.0 
100 al Lard, Middle West, Ib 1337: 1330 1452 
UL - 2 a SD * - St ee ee Se ee | Bacon, clear sides 1162 1062 2370 f 
Oats, No. 2 and No ) 44312 1612 1RR75 f a 
(Base—Averages 1890-99—100 Per Cent.) Potatoes, white, per bu 64 60 1.25 
—-Ts. . . Beef, fresh, per lb 0950 0950 160/ 
W EEKLY AV ERAGES Mutton, dressed, per lb 1650 LOS 1500 A | 
Sheep, wethers, 100 75 1.87 i 
*>* *>* ‘ar he 7 +> ‘pe . . } o7 ( y 
Dec. 22, 1923 173.097 Dee. 23, 19 9 1X%. 1]! Sugar, per ID O97 09 1007 Ot il 
a en ae Codfish, Georges, per { ) .0925 fe) Je 
i +>) é é > —_ _ ‘ = sf 
Dee. 15, 1928 174.50% Dee. 24. 192] 160.715 Rye flour 16 1. ).287 : 6 
: ; Corn meal, per 100 Ib Zz 2.975 2 
Yearly Averages Rice, ext. fancy, per lb 0 07 0 
*1923 178.06% 1918 287.080 goer vad pescrtigedseglgg “ 
99 > sate pean ti hgs Apples, extra, per 112 LO87 112 ( 
1922 186.290 191% 261.796 Prunes, 67-70s, per 0 0762 1104 l 
1921... 174.308 1916 175.720 Butter, creamery, Ib 45 D475 4 ; j 
1920. . 282.757 1913 139.980 Sutter, dairy, per Ib 7350 3D 
1919. ae 995.607 1296 80.096 Cheese, State, whole aa sa = _— 
* : - milk, per Ib 2D Ht 2425 2825 242 iz 
Year to date. 1890 . 109.252 Coffee, Rio No. 7 19812 1100 13125 1062 11125 
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of which she has special skill. The American parallel, roughly, is be- 
tween the northern mills, where fine goods are increasingly important, 
and the southern mills, of generally coarser products. Even the south- 
ern mills, it is argued, are facing the same limitation of foreign mar- 
kets which affects British textiles. 

Finally, on the matter of price levels as related to export trade, 
ettention has been called by a correspondent of The Economist (Lon- 
don) and his calculation has been approved by the journal, to British 
foreign trade, and to the unemployment in England which results 
His ingenious and sound reasoning 
He 


from a deficiency of that trade. 
can be applied with interesting results to the American situation. 
Says: 

“Whereas we are making our purchases (principally food and raw 
materials) at prices on an average 50.8 per cent. above 1913 prices, we 
are making our sales (principally manufactures) at prices on the 
average 92.2 per cent. 1913 prices. And the purchasing power 
of our cverseas customers being limited to the credit resulting to them 
from the sales to us of their products, it is clear that that credit will 
only suffice to purchase a q of British goods [2323 little 
more than three-quarters of the quantity purchased in 1913.” 


above 
Or a 


uantity 


WHOLESALE COMMODITY PRICES 


nit wast Week 


| ‘ommodity 


$38.50 
0630 

.68 

20.00 
7.35@ 
8.35 


$46.00 
OST 
60 
19.50 
8.00 
9.25 
1.90 
2.00 
1.00 
131% 
0914 
46 53 
15% ae 
30.00 | 26.00 
23.2) 27.50 
24.76 29.27 
0725 0725 
50 


36 E 
7.00 7.50 
90 


91 
40.00 40.00 
2.35 3.00 

15 

1.00 


121% 


$46.00 
09 


1,000 ft. 


Adirondack spruce, 2x4 
Lb.| 


Antimony (Asiatic), N. } 
3arley Bu. 8D 
Cast iron, Chicago Ton! 20.00 
[ ( 8.00 
! Coal, an., stove, Co. Ton (gross) j} g 95 
Coal, bit., f.o.b. mine, Pitts., No. { 1.90@ 
8 . Ton (net) ( 2.00 
Coke, furn. spot Ton 1.00 
| Copper, electro . Lb. 13 
Cotton-seed oil Lb. 098 
Eggs, fresh firsts Doz Al 
Gasoline, bbl. Gal. 1515 
Hay, No. 1 Ton| 30.00 
Hides, nat. strs. Lb.| As 
Iron, basic pig, I. Pa Ton} 23.25 
Iron, Bess., Pitts. Ton| 24.76 
Lead, N. Y. Lb.| 0740 
Leather, Union Lb. 36 
Lemons, Cal. 7.00 
Linseed oil 90 
Penn. hem., base price 10.00 
Petrol, crude 2.60 
Petroleum, refined, tanks 15 
Potatoes, N. Y. 1.10 


Printeloths, 39-in., 68-72s 123< 


) 


3.20 


7.00 
143% 
08! 


) 


& 





1,000 ft.| 
Bbl.| 
Gal. 
Bbl. 
Yd. 


[Spot ‘ ‘ 
ICont'ct 1234 1i@.11'4 
Spot i 
Cont'ct 11! r 
.26° 4 
.65@7.75 
.0620 
ATT 


5.50 


10@.10', 
201 
.20 
OT 


Printcloths, 38!-in. 64-60s 


Rubber, Pl}. Ist Latex cr. 
Silk, Sinshiu, No. 1 
Spelter, St. Louis 

Tin 
Tinplate 
Wool, O. 
Boston 
Wool, O. half-blood unw 
Boston 
Yellow 
12x12 


Yd. 1 .103@.10; 
.263 
7.65@7. 
.0620 
46° 8 
5.50 


1D. 4 4 
Lb.| 7 

Lb.| 

Lb.| 

100 Ibs. 

dele ine, | 

Lb.| 

ashed comb, 

Lb. 

long leat, 


1.000 ft. 


5 


fine unwashed 


+e 


oO 


pine timbers, 





456.00 56.00 





*Dec. 26, 1922, figures 
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Yields from 
4% to more than 7% 
Cop) 


The National City Company 
Main Office— National City Bank Bldg., New York 


Uptown Office—42nd St. & Madison Ave. 
Short-Term Notes Acceptances 
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New Opportunities tor th 
| [he Annalist’s Weekly Index to 
MVeEStOPr  “Cirrent Security Offerings 
Current Security Offerings 
ELOW will be found a complete list of securities, in- the publication as well of such display announcements as may have 
cluding bonds, notes, preferred and common stocks, of- appeared in The Annalist in the last quarter, containing additional 
fered to the public in the week ended Dec. 22. Each facts indicative of the strength, safety and special features of 
Monday the complete list of security offerings of the the issue. 
preceding week will be published in a similar manner While The Annalist will not discriminate among securities nor 
For quick reference, the list been arranged by cla advise as to the wisdom of investments, it prepared, through its 
cation and in alphabetical forn Service Department, to provide additional detailed informati: n- 
in the init le oF cach three months t! eeK!) cluding the name of the house of issue, for those desiring it 
| _ ormation will be a sembled into 1 complete Quar ine Uhh ak tian: Mine Delain: 
terly Index of Security Offering his list will be supplemented by 
BONDS 
ay I — 
$850,000 Adiror Power & I { I & | March 1, 1950 De 20) 99 & Int { 
100,001 Allegar Cou ee oT I Bu March 1, 1925 to 1929 De . 4 S 
5,000,000 Ameri Fur t M Bu ( (¢ First 
(Closed) § ind ¢ ( Dec. 1, 1943 Dec. 20 100 & Int 6.50 
3,500,000 Ameri Gas & El ( ( 1 Debenture ¢ May 1, 2014 De 18 95 & Int 6.30 & N 
150,000 B. C. Marine Er rs & ipl é \ ( 
20-Yr. First (Clo ) Sink } Sept. 1, 1943 Dec. 20 Par & Int & Ss 
100,000 Belleville, N. J., Tax Revenue | Sept., Oct., Nov. & Dec., 1924 Dec. 20 
105,000 Bradley Beach, N. J., Boroug! Fu & Imy 1924 to 1943 Dec. 20 4.90 S 
40,000 Canton, Ohio, Direct Obliga Re 1 1924 to 19335 Dec. 20 4.81 to 5 
540,000 Cape Fear Hotel, Wilmington, N. C., First Mtge Dec. 1, 1927 to 1938 De 19 
600,000 Central Paper Co. First & Ge 10-Yr. Gold 7 Dec. 1, 1933 Dec. 20 98% & Int & D 
100.47 & Int. to 
800,000 Chicago West Park C l 1% Jan. 1, 1926 to 1933 De 2] 102.21 & Int 1.50 to 4.45 
100.80 & Int. io 
1,200,000 Chicago West Park Commissions j Jan. 1, 1934 to 1944 De 21 101.99 & Int 4.4( to 4.35 
444% to opt. dat 
1,500,000 City of Philadelphia, Pa., 44s Dec. 1, 1973, opt. 1943 Dec. 20 101.69 & Int 4% thereafter & J 
200,000 Clear Criek Cattle Co. First Serial Gold 8 Nov. 1, 1926 to 1935 Dec 13 Par & Int. 8 & N 
300,000 Cole Re y Co., Bluefield, W. Va., First Real Estate 6 Dec. 1, 1924 to 1933 Dec. 22 Par & Int 6.50 D 
15,000,000 Commonwealth Edison Co. First Collateral Gold 5s, Series A July 1, 1953 Dec. 18 92% & Int J 
750,000 Conn (C. G.), Ltd., Elkhart, Ind., Secured Serial G De 100.25 & Int. t 
benture 6! Dec. 1, 1924 to 1931 Dec. 18 92.47 & Int. 6.25 to 6.75 & D 
100,000 Corsicar lexas, Direct Obligation Seria July 1, 1924 to 1963 Dec. 11 Par & Int. 5 
253,000 Cumberland County Power & Light Co., First & Ref. G ) Sept. 1, 1942 Dec. 15 89% & Int .90° \V 
725,000 15 Park Avenue Apt. Bldg., N. Y., First Serial Coupon G 
6448 Dec. 5, 1926 to i938 Dec. 20 Par & Int 6.50° D 
50,000 Devol, Okla., Water 6s 1924 to 1944 Dec. 20 Par & Int. 6 A 
800,000 Fifth & Hill Bldg. Co Angel Fir (Cl Sink M. & N 
Fund Gold 7 Nov. 1, 1933 Dec. 11 Par & Int 
Series A, Aug. 1, 1927; 
700,000 Gill & Fortune Lumber Co., Ltd., Trenton, O: ( G Series B, Aug. 1, 1937 De 18 Par & Int & A 
110,000 Greenburgh, N. Y., Gold 4.40 1924 to 1943 Dec. 20 4.20 & D. 
300,000 Greenville Cour C., Parker I Dist July 1, 1943 Dec. 20 1 
974,000 Hidalgo Count I is, Wa Imp. Di No. 4 ¢ 1924 to 1961 De 18 Par & Int f I A 
3,000,000 Hill St. Fireproof Bldg. Co., Los A les, Fir ‘ G f Jan. 2, 1926 to 1944 D 1! Par & Int 6.50° J.2 
\ 250,000 Huntington Park, Ca wer June 1, 1924 to 1958 Dec. 17 1.70 
\ 75,000 Iberia Parish, La., Petite Anse Coteau Draina ) ( Sept. 1, 1924 to 1963 Dec. 13 5.60° 
1,800,006 Illinois Publishing & Printing ¢ Chicag S ] Seria 
Gold 6s Nov. 1, 1924 to 1932 Dec. 23. Kar & Int. 6 M. & N 
850,000 Iron City Sand & Gravel Co., Pittsburgh, Pa., Fi (( é 
Sinking Fund Gold 6 Dec. 1, 1930 Dec. 19 94 & Int 7.10 & D 
380,000 Kansas City, Kan., Impvt. 5 1924 to 1933 Dec. 20 1.70 4.75% & A 
400,000 Kearny, N. J., Gold 5s Oct. 1, 1927 to 1962 Dec. 17 : 4.75 to 4.65 
600,000 Langley Mills, S. C., First (Closed) Sinking Fu Gold 7 Nov. 1, 1943 Dec. 18 Par & Int M. & } 
293,000 Long Beach, N. Y., Gold 6 July 1, 1926 to 1942 Dec. 12 4.7 to 4.70% 
299,000 Madison, N. J., School 4%s July 1, 1925 to 1953 Dec. 20 4.55 & J 
120,000 Marion, Ark., School Dist. Serial 6 Oct. 1, 1924 to 1948 Dec. 11 5.35 
550,000 Markle Hotel Co., Hazleton, Pa., First (Closed) 20-Yr. Sinking ' 
Fund Gold 6s May 1, 1943 Dec. 21 98% & Int 6.15 M.& N 
4,200,000 Milwaukee County, Wi Metropolitan Sewerage 4%s June 1, 1934 to 1943 Dec. 20 1.60 » 4.50 Jl. & D. 
1,678,000 Mobile & Ohio Railroad Co. Equip. Trust 5% Ctfs., Series M Jan. 1, 1925 to 1939 Dec. 20 & J 
4,000,000 New England Southern Mills Secured Gold Dec. 1, 1933 Dec. 17 97 & Int 1.40 & D 
99.26 & Int. t 
: 200,000 New Finlen Hotel Co., Butte, Mont., First Serial Gold ¢ Aug. 15, 1925 to 1933 De 20 17.08 & Int 6.40° A. 15 
1,000,000 New Jersey, State of, Road & Bridge 4% Jan. 1, 1934; 1939 to 1954 Dec. 20 99% & Int 155° 
684,000 New Rochelle, N. Y., 4% May 1, 1926 to 1953 Dec. 18 ' 1.20% to 4.10 M. & N 
266,000 New Rochelle, N. Y., 4%s May 1, 1926 to 1932 Dec. 18 4.20 to 4.10 M. & N. 
1,183,000 Northern New York Utiliti Ine First Lien & Ref. 6 
Series ‘ May 1, 1943 Dec. 20 99 & Int. 6.10 & N 
1,183,000 Northern New York Utilities, Inc First Lien & Ref 
Series C May 1, 1943 Dec. 20 99 & Int 6.10 M.& N 
101.25 & Int 
2,400,000 North Dakota, State of, Gold 5 Jan. 1, 1934 to 1949 Dec. 17 103 & Int. 185% to 4.80 & J 
1,900,006 Northwestern Public Service Co. First Gold 6%s, Series A Dec. 1, 1948 Dec. 21 98% & Int. 6.65% J. & D 
Continued on Page 836 
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$4,188,832,983 
2,271,652,065 


2,41 


1922 


$240,686,429 $668 ,491,649 $1,917,180,918 


FAILURES BY MONTHS. 


Excess of exports 


1921 


1925 1922 
Number 704 1,737 
207 


Liabilities $50,291,708 $40,265.29 
BUILDING PERMITS 
Noveniber Octc 


192 1923 1922 1925 


1924 
16,877 17,208 


$487,772 


(BRADSTREET’S). 


»yber Ss 


076 £399,899, 5 


1922 
152 Cities 


S60, 342 


1923 
175 Cities 
$254,0907,442 


152 Citi 


$198,942 055 


176 Cities 
£210,685,263 


176 Citic 


1,615,045 


17> Cit 


$207, 436,48s $27 SIS1 


COMPARISON OF WEI 


We I 


FIGURES (DUN’S). 


Finded led 


$5,000 


\R LOADINGS. 
ATION 


SUMMARY OF ID 


Oct. 7 
29,853 
Nov. 10 
1,036,067 


Idle cars 


Car loadings. 745 


Inbound 
Outbound 


Gain o1 








THE ANNALIST ynday, December 24, 





Transactions on the New York Curb 





uM 
1 


loo 


wert MBL! 
MH LLIANOLS 
0 Imp OF 
220 Indiana 
fi) internation 
“MAGNO! 

















94.4923 





Monday, December 24, 1923 


THE ANNALIST 





The Qil 


to pump, its oil is sucked to the other wells. So long, therefore, as one 
well in a field is pumping, all are likely to do the same. No man is apt 
to stand idly by while his neighbor’s pump can be heard chugging 
away, even though the price per barrel be crushingly low. 

The “oil check” is the only income of the producer. However low 
oil may sell, provided only that it will sell for something, such opera- 
tors will keep their pumps manned. It is easy to picture the glut that 
follows. It must be equally apparent that, with every rebound of price, 
more energy will go to the pumps. Each advance of price stimulates 
the production of oil, as of everything else, and any great pegging of 
prices will precipitate another era of overproduction. 

The fundamental fact, the underlying condition, of the American 
off industry is that our wells are capable of production vastly beyond 
what the country has ever used. Instead of impending oil famine, the 
United States has ahead of it a continuation of oil overproduction. The 
situation is similar to that of our bituminous coal mines, where we 


Continued 


have too many mines and too great a potential production. In our oil, 
we have developed too many fields. We have an overproduction. With 
oil, this overproduction is actual and existing, not potential and myth- 
ical. Coal mines shut down when there is no market for their output, 
while the oi! wells to a certain extent must go on flowing oil (1) to 
take care of the uncontrollable flow of big wells and (2) to puinp, lest 
the other fellow get more than his “share” of the “pool.” 

Should the scarcity of oil, so much prophesied, ever arrive, the 
industry wil! be obliged to adjust itself to the shortage. At the present 
time, its problem is of the opposite nature—that of providing for the 
utilization of an enormous flood of oil. It should not go to waste and 
yet, at present prices for refined product, it can not be handled, accord- 
ing to the refiners, at a profit. 

The oil industry is founded on hazards. So uncertain is the out- 
eome of ventures in oil that the entire industry has begotten a name 
of evil repute, too often justified, perhaps, because of the wild-catting 
and the sheer swindling that exists within it. In the three years of 
1920, 1921 and 1922, east of the Rocky Mountains there were drilled 
to completion 78,502 oil wells. Of this total, 19,784 wells (25.2 per 
cent.) were dry; 6,357 (8.1 per cent.), were gas wells or wells of 
uncertain production, while 27,570 wells (35.1 per cent.) had an initial 
production of from one to twenty-five barrels per day. That is, 53,711 
out of 78,502 completions (68.4 per cent.) yielded less than twenty- 
five barrels’ flow. Of the remaining wells: 

6,286 had initial flow of 26-50 barrels (8.0 per cent.) 
2,805 had initial flow of 51-75 barrels (3.6 per cent. 
2,968 had initial flow of | 76-100 barrels (3.8 per cent. 
4,560 had initial flow of 101-20€ barrels (5.8 per cent. 
2,314 had initial flow of 201-300 barrels (2.9 per cent. 
2,131 had initial flow of 301-500 barrels (2.7 per cent. 
1,002 had initial flow of 501-750 barrels (1.3 per cent. 
918 had initial flow of 751-1,000 barrels (1.2 per cent. 
1,061 had initial flow of 1,001-2,000 barrels (1.4 per cent. 
746 had initial flow of 2,000 barrels ( .9 per cent.) 

A well, to be considered profitable, should flow about one hundred 

barreis per day. On this basis, only 16.2 per cent. of 78,502 wells were 
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“good wells,” but it requires but a glance at the above tabulation io 
appreciate the lure of oil. For those who do “make the strike,” the 
rewards are beyond calculation. The total expended in oil drilling may 
be shown to approach the total won from the earth through wells, but 
the losses and the winnings do not affect the same individuals, and men 
are eager to risk what they have for the possible winnings. 

The oil industry ought to be one of our best. It has attained a 
magnitude of nine or ten billion dollars but it is wholly unorganized. 
Profits to those who have made money have been large. To all others, 
loss has resulted. With the exception of half a dozen well organized 
concerns, the entire industry is in the hands of those who practice none 
of the precepts of business management, either of producing or mar- 
keting. Methods are lax; nothing is known of what production costs; 
there is no planned marketing and what there is is most wasteful and 
extravagant. The lack of methed and system has been obscured by 
the high rewards to those who have “made good.” All else has been 
lost sight of and, even today, those in the industry seem not to appre- 
ciate that business methods and methodical development would yield 
inheard-of returns. 

The nearest approach to appreciation of this condition is to be 
found among the few who have introduced business methods. They 
commonly remark “the depression is the best thing ever happening for 
the industry. It will weed out the useless fellows.” One fears that it 
will not, for another lot of men of equally impractical methods will 
succeed them, only to be wiped out at next depression. 

The industry is slowly groping its way to some cohesion. The 
important refining, marketing and producing concerns are coming to 
realize that only concerted action will save the industry. 

The great problem of the industry is not that of scouring the earth 


” 








Industry Unmas 


from Page 20 


for new oil fields. It 
for the run-throug! 
markets and mcre exté 
It has too long 
production has been 
tion, with less and les 
glossing over thes« 
to turn its thought 
with this idea that n« 
Fuel oil has coms 
companies and smal 
the cil industry 
men, it was hardly s 


] 


one of the principal ad 
of the great railroad sy 
an assured fuel oil sup] 
oil burning railroads 
they are unable to 
producers. His staten 
fuel oil for more thar 
changing from coal t 
riers to venture, unles 

At the same co1 
also a ludicrous bearing 
burning household heat 
and thwarted in the 
from whom they had 
consumers.” Instat 
ing it impossible foi u 
save at ruinous pric¢ 

To an impartia 
the American oi] indu 
tion of oil-burning ap} 


barrels of fuel oil is 
nous) for fuel purpos 
resources to the perfe 
genera! introductior 
of the oil producers wl! 
future and thus discou 
The grade of oil 
late,” worth 2 to 3 cent 
either to store or to « 
fected, possesses man 
spects an ideal housel 
tunity to promote 
history at one tim 
stoves, knowing that 
increased sale of ker 


T 


seem to lie before the 
for want of a market 
needed—the distillat 


there is at present 1 


Capitalisn 
Hi ui nm 


workers elsewhere sha 
ference between the wv 
of the capitalist age, wh¢ 
motors. In the muscl 
sisted in heaps of gen 
breadth of lands whicl 
possession of others. H 
they could not be eater 
nominal owner by right 
The same forn 

safety under capitali 
the productive wealt] 
capitalism idle wealt! 
a source of expense, no 
profit soon ceases to 1 
the public has no rea 
loss of capital more thar 
of the muscle motor stag 
have abundance by mers 
its sweat. But the idk 











yblem of finding markets 
he industry ne new 
products. 

Year after year, American 
as outstripped nsump- 


All the time deliberately 
ndustry ha tinued 
So obsessed has it been 
devise new uses for oil. 
ads, by gas producing 


it encouragement from 
ssed feelings of the oil 

St. Louis meeting that 
purchasing agent of one 
ehalf of the carriers for 
»wn faces that the fuel- 
Mexico, simply because 

e supply from American 
ads must feel a ired of 
e and that the expense of 


nuch expense for the car- 
el oil may always be had. 
other spectacle that had 
of oil burners and oil- 
they had been rebuffed 
devices by th il men 
-operation as profitable 
of oil compan mak- 
devices to obtain the oil, 


1 
hat the greatest need of 
rage and assist the inven- 
re. Three and one-half 
one ton of coal (bitumi- 
well afford to turn its 
ms and promote their 
inderstand the attitude 
hortage of oil in the dim 
purners. 
rners is known a “distil- 
as to make it in possible 
Oil burning, when per- 
coal, being in many re- 
industry has the oppor- 
in American petroleum 
cost kerosene-burning 
would come through the 
‘uctive opportunity would 
1 time when it is crippled 
duct that would thus be 


el oils, for both of which 
1 ° 
ation to 
ants 
once they grasp the dif- 


iotor age and the wealth 
displaced by mechanical] 
unproductive and con- 
or priceless fabrics or 
d but were kept from the 
ves, but when abundant 
onger rather than to the 


quantities and greater 
mportant compared with 
of capitalism. Under 
ance. An idle factory is 
which does not earn a 

lity which does not serve 
punishes the owners by 
to earn its living. Labor 

ed by the fact that some 
hereas brawn has little by 
ks for them and in their 











© 





Monday, December 24, 1923 


836 THE ANNALIST 





Declared and Awaiting Payment 


Pe Pa Books he 











































r a ; 
4 4 fY A A. 
. . ff A (he 4 i - ; - -/\ . » _ oY “<r +- ADP =~ 7) 
mayer \{ {/ } } r iT } ‘4 j >] i | J al hy (/ ) ~~ 7 (fous } /K) dl )) 
(é \\AY | | }) / | // HEIL IL TE OTL Sy (f }) l ( \Y € S | ( }) 
d VW V\ eet ; if. -e (Sari Li Li Lf r Li \S7 La d 4 LS ad = i S LY r Ns 
BONDS 
ERE! 
Mi ' } ERI at A 
168,000 O N.J., G Sept. 1, 1928 and 1929 De 1 
3,500,000 Philadelphia Rapid Tr t | y ecured 6% Gold Note Dec. 1, 1925 Dec. 17 9% & Int 6.40 J. 
750,000 Pontiae Unior M 1% Dec. 1, 1938 Dec. 10 102.70 & Int 1.50 
4 Public Set Gold 7s Dee. 1, 1941 Dec. 17 ~ 
s, 1925 to 1936 s, 4.5 J. & 
1,000,000 R ( 1 | i { 1937 to 1944 Dec. 20 4's,Par & Int i , 4.50 J. & 
3,275,000 Richm Jan. 1, 1958 Dex 20 9% & Int 
} 500,000 Salt Lake City, | ‘ 1925 to 1944 De 0 1.50 1.61 J. & 
00,000 St. | lis, M ( 1928 to 1948 Dec. 20 1.40 » 4.50 é 
712,000 San Diego Elect I ( ist ¢ Ctf é \ 1925 to 1934 Dee. 20 5.00 
, 250,000 heridan-Lunt B } | Estate told ¢ \ ] 192° ) 30 Dex 0 Far & Int 6.50 M. & BJ 
10,000 South D t t ) t 6 Sept. 1, 1941 Dec. 20 1.85 
125,000 iff ( iT Y J 1. 1925 to 1939 Dec. 17 1.05 4 
2,750,000 iperior Steel Cor | } if De 15, 1938 De 18 ) & Int ( J. é 
1,500,000 vilor (B. E.), M ‘ to ( 1 ¢ Nov. 1, 1925 to 1933 Dec. 13 Par & Int f 1. & 
160 OOF 1 Park A \ | 
1926 to 193¢ Dec. 22 Par & Int J. & 
3,000,000 W ' \ i 
. \ Jan. 1, 1939 De 20 16 & Int 1 & 
7,600,000 W t Pe t I Oct. 1. 1953 De »() Hu & Int A. 
™ 
125,000 Whiibur | de 1924 1935 De ; Par & Int 
215,000 W Pet thot April 15, 1929 to 1937 De A & Int & A 
360,000 Woodbury ca A 1924 to 1963 De ry) 171 
400,000 Yellow Taxi Realty Cor ! f lu 1924 ¢t 138 D ( Par & Int ) 
7-1 Ti Z 
STOCKS 
hr 
\Mé 
= 400,000 hare ,> A eT & |} | ( 7 imu Pt 4 ~ 
tock (f hare ¢ ! mi No Par r 2 $96 j \ 
( , j ( ’ | { ’ Pf ) } $53 
5,000 (Shares) Des Moines J f k Capita t $106 Dec. 1 8 & Divds Od J., A 
$500,000 Finance ¢ f A é é imul. ¢ 
Fund Pf $2 ) 18 $26.50 \ 
$101.50 & 
7,000 (Shares) General G Klect ; 1 Pfd., Cla \ $100 1) ) Divds 7.8 
5,000 (Shares) Gillette-Rosenbers late G ens, Inc., 7 Pf 
(In Units of 1 Pfd: an Cor f No Par) $100 Dec. 18 100 per unit 






Dec. 11 Par & Divds. 





$300,000 Pacific Diesel Engine Co., Oak Cal., Com $10 





*See 








Monday, December 24, 1923 THE ANNAL IS T 












Capitalism’s Relation to Huma ts 


Continued from Pag» &35 





stead and does for the pour workers what they neither could ner would watt, at risk of saving cost of 
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ship, although idle himself. The paper titles are worthless unless the and takes no risk. W: highly prod 
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existence, Capital is a profit slave as truly as labor is a wage slave. it is not a commodity exsons of hi ty 
For idle capital there is no profit. For idle labor there is no just wage ‘'t talks ethics, not econ npathy mor to 
und scant food and clothing. There is as much threat to public interest elf-interest. In proj lant its wage ist 
in the exploitation of capital by labor as in the exploitation of labor by as the wages of labo: If labor wish ts 
capital. Capital benefits consumers more than muscle in some relation share to increase and 1 euse, it shou ‘ 
to the superiority of the productive power of mechanical motors ovei for the abundance and est way t ( 
muscle motors. But the wages of labor are many times the wages of the production of good { hrink the sl of 
capital. Perhaps the wages of capital now may be as much as 6 per capital by enforcing a chec] 

h of or 


per cent. in pure interest return with all risk tion and the scarcity « reac] 





cent. with small risk, 
‘removed. Labor’s share is 60 per cent. or more of the cost of produc- earner. That is a « 
tion. There would be no objection to labor taking more if it produced blind to the proof in c nsecure 






more. That is the way capital is paid—by the piece, the ton, the kilo- starves. 
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Orders have been received in excess of the amount of Stock offered. This advertisement appears as a matter of record. 


400,000 Shares 


American & Foreign Power Company Inc. 
Preferred Stock 


Cumulative Dividends, $7 per Share per Annum 


Each share of Preferred Stock now offered will carry one share of Common. 





Shares without nominal or par value. Entitled to $100 per Share and accrued dividend in case of liquidation. Redeemable as a whole or in part 
on any dividend date upon 30 days’ notice at $110 per share and accrued dividend. Dividends payable quarterly January 1, April 1, July 1 
and October 1. Bankers Trust Company, Transfer Agent; Central Union Trust Company of New York, Registrar. Dividends free of the present 
United States Normal Income Tax , 


A portion of this issue has been taken by European bankers for simultaneous offering in their markets 


The following information is contained in a letter to us from Mr. S. Z. Mitchell, President of the Company: 


he American & Foreign Power Company Inc. has been formed by the Electric Bond and Share Company, all the common 
stock of which is owned by the General Electric Company, to acquire and operate, directly or through subsidiaries, public 
utility properties in the United States and foreign countries. By reason of the low rates of exchange now prevailing foreign 
properties can be acquired at advantageous prices, and the higher prevailing rates for service afford opportunities for larger 
return on invested capital than is obtainable from similar enterprises in this country. The development and operations of 
the American & Foreign Power Company Inc. and its subsidiaries, will be under the supervision of the Electric Bond and 
Share Company. The Board of Directors of the American & Foreign Power Company Inc. will include 


Mr. S. Z. Mitchell, President cf the Electric Bond and Share Company, 

Mr. Owen D. Young, Chairman of the Board of the General Electric Company, 
Mr. Anson W. Burchard, President of the International General Electric Company, 
Mr. Clarence Dillon, Dillon, Read & Co., 

Mr. C. E. Mitchell, President of The National City Bank of New York 


The Electric Bond and Share Company has for over fifteen years successfully financed and supervised the operation of 
public utility companies in the United States. At the present time the groups under Electric Bond and Share supervision in- 
clude more than 100 companies with a total invested capital of approximately $650,000,000, and serve a population esti- 
mated at 7,200,000. Every one of these groups has been successful. The American & Foreign Power Company Inc. will 
have Electric Bond and Share Company organization and supervision. 


CAPITALIZATION 
The capitalization of the American & Foreign Power,Company Inc. giving effect to this financing will be as follows: 


Preferred Stock ($7 Cumulative Dividend) ETE TT ee 
Now offered for public subscription 

Second Preferred Stock ($7 Cumulative Dividend) wae 120,000 Shares 
(Purchased for cash by Electric Bond and Share Company) 

Common Stock 920,000 Shares 

(400,000 to go with Preferred; 520,000 held by Electric Bond and Share Company) 


The Electric Bond and Share Company has agreed to purchase all the Second Preferred Stock for immediate cash pay- 
ment, at a price providing a cash equity of 30% over the net amount to be received for all the Preferred Stock when paid 
in full 

PROVISIONS OF STOCK ISSUES 

The Preferred Stock has preference over the other classes of stock as to dividends and to assets on liquidation. It is 
callable in whole or in part on any dividend date on 30 days’ notice at $110 per share and accrued dividend. It is entitled to 
a dividend of $7 per share per annum, cumulative from January 1, 1924. Dividends cannot be paid on Second Preferred or 
Common Stock while Preferred dividends are in arrears. The Second Preferred Stock of the company, all of which has been 
purchased for cash by the Electric Bond and Share Company, carries with each share four warrants each entitling the holder 
to subscribe for one share of Common Stock at $25 per share. Second Preferred Stock when accompanied by four warrants 
will be taken at $100 per share in payment for such common stock in lieu of cash. 


PROPERTIES 

Before the formation of the American & Foreign Power Company Inc. the Electric Bond and Share Company had ac- 
quired operating public utility properties in Cuba, Panama and Guatemala at a purchase price aggregating $13,114,213 
These properties are now supplying electric light and power, telephone or other services to over thirty-nine communi- 
ties in Cuba, Panama and Guatemala. All these properties have been successful, and for the year ending August 31, 
1923, earned $2,088,900 net. The American & Foreign Power Company Inc. will take over and operate these properties 
which will give the company an immediate income. The American & Foreign Power Company Inc. will follow the 
usual Electrie Bond and Share Company plan of acquiring additional properties only after the most thorough investiga- 
tion and careful analysis from every viewpoint and after allowing ample time for orderly negotiations and prudent buying. 
Accordingly, calls for funds will be made only as the money can be advantageously used. 


PAYMENTS 

Each share of Preferred Stock will carry with it one share of Common Stock. 

Payments will be called for as follows: 25% on allotment, subsequent calls to be at intervals of not less than four months, 
and no single call to be for more than 10% of the subscription price. Purchasers have the option, however, to make 
payment in full at any time and become entitled to full dividend. Allotment Certificates of the Company will te 
deliverable on or about January 2, 1924. Holders of these Certificates will be entitled to receive currently proportionate 
dividends paid upon Stock called for by the Certificates and upon payment in full, but not earlier than January 2, 1925, 
to receive definitive certificates for the Preferred Stock subscribed and for an,equal number of shares of Common Stock. 





We offer this Stock for delivery in the form of allotment certificates, when, as, and if issued and received 
by us, and subject to approval of legal details hy our counsel 


Price $96 per share 


Certificates are listed on the New York Stock Exchange. 


Dillon, Read & Co. 
The National City Company White, Weld & Co. 


The information contained in this advertisement has been obtained from soutcés which we consider reliablé While®Mot guaranteed, it is accepted by‘us as accurate. 








































































